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H E A D L I N E S  B E L G I A N  E C O N O M Y

Since mid-2009, the world economy has been recovering from one of the worst post-war economic cri-
ses. As of mid-2010, world economic growth should slow down as stimulus measures are gradually
reduced or phased out and stock building becomes less of a support to economic growth. Moreover,
western economies now face major challenges in restoring health to public finances. As a result, the
international context remains surrounded by major uncertainties, with downside as well as upside
risks.

During the second half of 2009, the Belgian economy posted positive quarterly growth rates driven by
recovering exports and an acceleration of private consumption growth. In 2010Q1, the economic re-
covery was, however, interrupted due to a drop in construction activity owing to the cold weather.
Strong GDP growth in 2010Q2 (0.9%) was in turn partly due to a catch-up by the construction sector,
but exports boomed as well because of the strong growth of the German economy. In line with the in-
ternational business cycle, qoq GDP growth should decelerate to 0.3% on average during the second
half of 2010. In the course of 2011, export growth should pick up again, resulting in average quarterly
GDP growth of 0.5% in the second half of the year. On an annual basis, GDP growth should amount to
1.8% in 2010 and 1.7% in 2011.

The past recession has had a smaller impact on domestic employment than initially expected. A tem-
porary strong decrease in hourly labour productivity and in average hours worked per person softened
the downward impact on the number of employed persons. Consequently, the net decrease in employ-
ment in 2009 was limited to 17 500 persons (-0.4%). Hourly labour productivity and average working
time should catch up in the course of this year and next year. Combined with a modest economic re-
covery, the net increase in employment should therefore remain limited to 10 100 persons in 2010 and
4 700 in 2011. The harmonised Eurostat unemployment rate (which is based on labour force surveys)
is expected to increase from 7% in 2008 to 9% in 2011.

During recent years, Belgian headline inflation (as measured by yoy growth of the national index of
consumer prices) has primarily been influenced by the evolution of raw materials prices. As from May
2010, underlying inflation has also been creeping up. In the course of the next year, underlying infla-
tion should remain on an uptrend. Nevertheless, consumer price inflation is expected to decelerate
somewhat because of the quasi-stabilisation of energy prices. On an annual basis, inflation should drop
from 2.1% in 2010 to 2% in 2011.

STU 3-10 was finalised on 1 October 2010
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Special Topic

During the European councils of March and June 2010,
the European Heads of State or government decided on

a new European strategy for jobs and growth, called

“Europe 2020, a strategy for jobs and smart, sustainable
and inclusive growth”. This strategy can be considered

as a successor to the Lisbon Agenda, which defined

challenges to and structural policies for increasing
growth and jobs for the period 2000-2010. This special

topic defines the main objectives of the new strategy for

Europe as a whole, and possible targets for Belgium.

The Council has defined headline targets in five areas.
Each of these targets form objectives for the EU as a
whole. Member States will have to define similar na-
tional targets, taking into account their relative starting
positions and national circumstances, and detailed ac-
tions for achieving these targets in their National Re-
form Programmes (NRP) due in November of this year.
The remainder of this article will look at the five areas of
headline targets and will present the EU objectives and
possible Belgian targets, as suggested by the FPB. As a
point of comparison, the weighted average for each in-
dicator of Germany, France and the Netherlands is also
included1.

Headline target 1: Employment

The target is defined in terms of the employment rate for
the 20-64 age group. The EU target is set at 75%. Given
the starting point in Belgium, it seems reasonable to tar-
get for a share below 75% for Belgium. In a “no policy
change” scenario, the employment rate in Belgium is ex-
pected to be 66.9% in 2010 and 69.8% in 2020. An objec-
tive of between 71% and 74% seems possible but is am-
bitious. The lower bound corresponds to one of the
scenarios that the European Commission has calculated
for all Member States: to halve the difference between
75% and the expected employment rate for 2010. 

Table 1 - Employment rate, 20-64 years old

Source: Eurostat , Europe 2020 indicators, based on Labour Force Survey

The upper bound corresponds to the lower bound plus
4%-points for each Member State. An increase in the em-
ployment rate from 66.9% to 71% corresponds to a year-
ly increase in employment of 41 000 persons. An in-
crease to 74% corresponds to a yearly increase of 61 000
persons. 

Headline target 2: Research and development (R&D) 
and innovation 

The target has remained the same as that proposed in
2002 in Barcelona and repeated in the Lisbon Agenda:
3% of GDP should be spent on R&D. In the future, the
Commission will propose an indicator that takes into ac-
count not only R&D, but innovation intensity in more
general terms. The Belgian R&D objective could lie be-
tween 2.6% and 3%. As the starting point in Belgium is
similar to that in the EU, one could set the EU objective as
the upper bound for Belgium. However, given the ex-
pected evolution of the industrial structure (an increas-
ing share of services) in Belgium as well as in the EU, it
will be extremely difficult to obtain the 3%. In the event
that the Flemish Region achieves 3% (which is its target)
and that a continuation of the trend in R&D expenditure
observed in 1996-2008 in the two other regions material-
ises, Belgium will reach 2.6%. 

Needless to say, the 3% target assumes a break in the
trend observed in the past 10 years, along with signifi-
cant increases in public and private R&D expenditure.

Table 2 - R&D expenditure as a share of GDP

Source: Eurostat, Europe 2020 indicators

Headline target 3: Education

The Europe 2020 strategy defines two separate targets:
to reduce school drop-out rates to less than 10% and to
increase the share of 30-34 year olds having completed
tertiary or equivalent education to at least 40%. The
challenges in terms of difference between the observa-
tions and the targets for both indicators seem to be
somewhat less.

The drop-out rates (defined as the share of the 18-24
year olds that have at most a lower secondary education
degree and are not in further education or training) for
2009 are 14.4% for the EU and 11.1% for Belgium.  A con-
tinuation of the trend observed for the past 10 years,
should reach a level of 9.5% in Belgium. As an upper
bound, the 10% EU target can be applied to Belgium.

The Europe 2020 strategy for Belgium

1. 2020 is taken as the year when targets have to be achieved, even
though in 2020 the data for that year will not yet be available.

2000 2009 2020

Belgium 65.8 67.1 71-74

Average of GY, FR, NL 69.1 73.2

EU27 66.6 69.1 75

2000 2008 2020

Belgium 1.85 1.92 2.6-3

Average of GY, FR, NL 2.27 2.28

EU27 1.9 1.9 3



4

S
P

E
C

IA
L

 T
O

P
IC

Table 3 - Education 

Source: Eurostat, Europe 2020 indicators

The share of people having a tertiary degree (ISCED 5
and 6, i.e., at least first-stage tertiary education) is 32.3%
in the EU and 42% in Belgium. In other words, the
EU-target of 40% has already been reached in Belgium.
However, further improvements may be possible. The
upper bound (50%) is a continuation of the trend ob-
served in the past, but with a maximum for each com-
munity in Belgium. The lower bound could be achieved
if Belgium attains the level of the best performing coun-
try in the EU (which is Denmark).

Headline target 4: Social inclusion

The Europe 2020 strategy includes a target to promote
social inclusion. The target aims to lift at least 20 million
people out of the risk of poverty and exclusion in the EU

according to three indicators (at risk of poverty - which
is a relative income indicator; material deprivation
- which is a non-monetary measure of poverty; house-
holds with no/very low work intensity - which is an in-
dicator of prolonged exclusion of the labour market).
The target concerns people corresponding to at least one
of the indicators. In 2008, 120.3 million people in the EU

face a risk of poverty and exclusion. This corresponds to
24.5% of the population. For Belgium, the correspond-
ing figures are 2.2 million and 20.8% of the population.
The lower bound target for Belgium could be 16.7%,
which is in line with one of Commission's proposals that
takes into account the EU27 objective, the starting level
of each country and the population outlook. A possible
upper bound (least ambitious) target could be that Bel-
gium would halve the difference between its level and
EU27's level, which is 3.7 percentage points in 2008. As
the EU27's objective will be 19.5%, Belgium's level would
become (19.5 - 3.7/2), or 17.7%.

Table 4 - Share of people facing a risk of poverty 
and exclusion

Source: Eurostat, Europe 2020 indicators

Headline target 5: Energy and climate

The Europe 2020 strategy repeats the three targets that
were included in the December 2008 EU climate and

energy package: cutting greenhouse gases (GHG) by 20%
of 1990 levels by 2020; increasing the use of renewables
to 20% of gross final energy demand by 2020; cutting
energy consumption by 20% of projected 2020 levels.

The GHG target for the EU will be reached by reducing
emissions in the sectors that fall under the Emissions
Trading System (ETS) as well as in the other industries of
the economy (non-ETS). For ETS sectors, a Europe-
an-wide target exists (a reduction of 21% in 2020 com-
pared to 2005). No targets for individual Member States
need to be fixed. For non-ETS sectors, national targets
have been given (for the EU, the level in 2020 should be
at least 10% lower than the 2005 level, for Belgium the
corresponding figure is 15%).

Table 5 - Energy and climate

Source: Eurostat, Europe 2020 indicators

The renewables target for the EU (the share of renewa-
bles in gross final energy demand) has been translated
to each country. The share for Belgium should reach
13%. 

Finally, the energy efficiency target for the EU (defined
as a 20% reduction in gross inland energy consumption
with respect to a “no policy change” projection) still
needs to be translated to Member State level. A 20% re-
duction for the EU seems very ambitious. However, pol-
icies and measures implemented recently and still to be
implemented in the framework of the GHG and RES tar-
gets will reduce the gap.

Conclusion

The targets for many indicators are likely to be difficult
to attain without major policy initiatives. In each of the
areas, with maybe an exception for the area of educa-
tion, structural policy initiatives will have to be taken in
order to reach the objectives. Moreover, targets interact
with each other (e.g. the employment target with social
inclusion, or energy consumption with GHG), so an over-
all strategy, including federal and regional policies,
needs to be put in place in the coming months. An addi-
tional difficulty resides in the fact that the policy initia-
tives will have to be taken in a context of fiscal con-
straints, as defined by the Stability and Growth Pact. 

2000 2009 2020

School drop-out rates

Belgium 13.8 11.1 9.5-10

Average of GY, FR, NL 14.2 11.6

EU27 17.6 14.4 10

Tertiary education

Belgium 35.2 42 47-49

Average of GY, FR, NL 26.4 36.1

EU27 22.4 32.3 40

2005 2008 2020

Belgium 22.9 20.8 16.7-17.7

Average of GY, FR, NL 18.5 19.3

EU27 24.7 24.5 19.5

2000 2008 2020
GHG emissions (1990=100)
Belgium 100.6 92.9
Average of GY, FR, NL 91 86.2
EU27 90.9 88.7 80
Renewables (share in gross final energy demand)
Belgium 1.1 3.3 13
Average of GY, FR, NL 6 9.1
EU27 7.5 10.3 20
Energy efficiency (index of gross inland energy consumption 

2020=100)
Belgium 102.3 94
Average of GY, FR, NL 97.1 99.6
EU27 87.6 91.5 80
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Economic Forecasts

Recovery of the world economy continues, but slows
down slightly

Since mid-2009, the world economy has been recovering
from one of the worst post-war economic crises. The
global recovery was backed by massive monetary and
fiscal stimulus measures, which not only impacted eco-
nomic activity directly, but also strengthened economic
agents’ confidence. In 2010Q2, euro area economic
growth (qoq) accelerated substantially (1%, after 0.3% in
the first quarter). Economic growth was not solely driv-
en by exports any more, but also by domestic demand
owing partly to a bounce back of the construction indus-
try after an especially cold winter spell.

As of mid-2010, world economic growth should slow
down as stimulus measures are gradually reduced or
phased out and stock building becomes less of a support
to economic growth. Moreover, western economies now
face major challenges in restoring health to public fi-
nances. Cutting back too drastically may compromise
the recovery, while doubts about fiscal sustainability
might lead to steep rises in interest rates, affecting eco-
nomic activity as well.

Against this background, economic growth in the euro
area should temporarily weaken after a strong second
quarter, as a result of which economic activity should
not reach its pre-recession level until after 2011. On an
annual basis, GDP growth in the euro area should
amount to 1.4% in 2010 and 1.3% in 2011, following a
4.1% decrease last year.

Better than expected growth rates during the past four
quarters lead to an upward revision of Belgian GDP

growth in 2010

During the second half of 2009, the Belgian economy
posted positive quarterly growth rates driven by recov-
ering exports and an acceleration of private consump-
tion growth. In 2010Q1, the economic recovery was,
however, interrupted due to a drop in construction ac-
tivity owing to the cold weather. Strong GDP growth in
2010Q2 (0.9%) was in turn partly due to a catch-up of
the construction sector, but exports boomed as well be-
cause of the strong growth of the German economy. In
line with the international business cycle, qoq GDP

growth should decelerate to 0.3% on average during the
second half of 2010. In the course of 2011, export growth
should pick up again, resulting in average quarterly GDP

growth of 0.5% in the second half of the year. On an an-
nual basis, GDP growth should amount to 1.8% in 2010
and 1.7% in 2011.

Graph 1 - Quarterly GDP growth 
qoq growth rates, corrected for seasonal and 
calendar effects 

Belgian exports experienced a substantial drop during
the international recession, but strongly recovered as of
the second half of 2009, still resulting, however, in an an-
nual decrease of almost 12% in 2009. Quarterly export
growth should tail off during the second half of this year
but slightly recover in the course of 2011 in the wake of
foreign export markets. Backed by a favourable starting
point, the annual export growth rate in 2010 (7.8%)
should exceed that in 2011 (3.9%) substantially. Belgian
exports should continue to grow more slowly than for-
eign export markets, thus consolidating the loss of mar-
ket shares. 

Due to the decrease in both domestic demand and ex-
ports, the import volume fell by well over 11% last year.
In 2010 and 2011, imports should rise gradually, thus re-
flecting recovering economic activity. The current ac-
count (balance of payment definition) should become
negative in 2010 as a result of the depreciation of the
euro and rising oil prices. Next year, the current account
deficit should persist at 0.7% of GDP.

In 2009, the indexation of wages and social benefits
largely exceeded inflation. Combined with a temporary
decrease in personal income tax receipts (because of
some tax reductions and faster processing of tax assess-
ments), this resulted in a 3.5% increase in households’
real disposable income, despite a decrease in employ-
ment and losses in other income components. Due to a
decline in consumer confidence related to the crisis, the
savings rate increased to nearly 20%, the highest level
since the recession of the early nineties, resulting in a
slight decline in private consumption (-0.3%).

The 0.8% drop in real disposable income in 2010 has,
among other things, to do with the acceleration in infla-
tion (combined with a much lower indexation of wages
and benefits) and the expiration of temporary fiscal

Economic forecasts 2011

2007 2008 2009 2010 2011
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1
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property income, purchasing power should grow by
1.5% in 2011. Households should save a smaller part of
their income than in 2009, causing private consumption
to increase by 1.6% and 1.4% respectively. Nevertheless,
at 17.5%, the savings rate remains above its pre-reces-
sion level, as high unemployment curbs the recovery in
consumer confidence.

Housing investment was systematically scaled back
during recent quarters, leading to a 3% volume decrease
in 2009. Supported by the low mortgage rate and the
VAT reduction for new buildings and renovation
projects for which the planning application was filed be-
fore April 2010, the decline in housing construction
should come to a halt in the second half of this year but
still experience a 3.6% decrease on an annual basis in
2010. A slight recovery (0.6%) is expected for 2011. This
evolution is in line with the limited rise in the number of
architects’ plans seen from the end of 2009.

Business investment dropped by about 8% in 2009. The
industrial capacity utilisation rate reached an all-time
low (70%) in 2009Q1, but recently returned to its
long-term average (79%) due to the recovery of exports
and stock building during the past four quarters. Con-
sidering moderate economic activity growth and tight
credit conditions, business investment should pick up in
the course of 2010, albeit barely sufficiently to compen-
sate for the strong decline in the course of 2009. As a re-
sult, business investment should still show slightly neg-
ative growth on an annual basis in 2010 (-0.5%). Annual
investment growth should become positive from 2011
onwards, but should, overall, remain moderate in com-
parison with value added growth.

The volume growth in public consumption should re-
main limited to 1.4% in 2010 and 1.2% in 2011. Public in-
vestment follows a more distinct profile, with a qua-
si-stabilisation this year and a clear acceleration in 2011
(15%) related to local authorities’ investments in the
run-up to the 2012 local elections.

A modest increase in employment

Overall, the recent recession has had a smaller impact
on domestic employment (annual average, in number of
persons) than initially expected. A temporary strong de-
crease in hourly labour productivity and in average
hours worked per person due to, among other things,
the temporary unemployment scheme, softened the
downward impact of the recession on the number of
employed persons. Consequently, the net decrease in
employment in 2009 was limited to 17 500 persons
(-0.4%). The number of hours worked, however,
dropped by 1.8%.

Graph 2 - Evolution of employment and employment rate 
annual averages

Hourly labour productivity and average working time
should catch up in the course of this year and next year.
Combined with a modest economic recovery, the net in-
crease in employment should therefore remain limited
to 10 100 persons in 2010 and 4 700 in 2011 (0.2% and
0.1% respectively). The employment rate should fall
from 64.2% in 2008 to 63.1% in 2011. Considering the ev-
olution of the labour force, the number of unemployed
persons (broad administrative definition) should in-
crease by 12 500 units this year and by a further 25 000
units in 2011, pushing up the harmonised Eurostat un-
employment rate from 7% in 2008 to 9% in 2011.

Inflation hovers around 2% 

During recent years, Belgian headline inflation (as
measured by yoy growth of the national index of con-
sumer prices) has primarily been influenced by the evo-
lution of raw materials prices. Therefore, inflation was
negative from May until November 2009, following the
sizeable drop in oil prices during the second half of
2008. In December 2009, inflation turned positive due to
the steady increase in commodity prices. As from May
2010, underlying inflation has also been creeping up
and consumer price inflation has risen to above 2%. In
the course of next year, underlying inflation should re-
main on an uptrend. Nevertheless, consumer price infla-
tion should decelerate somewhat because of the qua-
si-stabilisation of energy prices. On an annual basis,
inflation should drop from 2.1% in 2010 to 2% in 2011.

The health index is not affected by the price develop-
ments of petrol and diesel (and their moderating effect
on inflation in 2011) and should therefore pick up from
1.6% in 2010 to 1.9% in 2011. The pivotal index for public
wages and social benefits was crossed in August 2010.
In accordance with the monthly forecasts for the health
index, the current pivotal index (114.97) should be ex-
ceeded in September 2011.

“Economische begroting 2011 – Budget économique 2011”,
INR/ICN, September 2010.
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Economic forecasts for Belgium by the Federal Planning Bureau 

Economic forecasts for Belgium by different institutions

Summary of Economic Forecasts

Changes in volume (unless otherwise specified) (cut-off date of forecasts: 13 September 2010)

2008 2009 2010 2011

Private consumption 1.1 -0.3 1.6 1.4

Public consumption 3.3 0.7 1.4 1.2

Gross fixed capital formation 4.3 -5.5 -1.2 2.9

Final national demand 2.3 -2.3 1.2 1.7

Exports of goods and services 1.5 -11.6 7.8 3.9

Imports of goods and services 3.1 -11.1 7.3 3.9

Net-exports (contribution to growth) -1.2 -0.7 0.5 0.1

Gross domestic product 1.0 -2.8 1.8 1.7

p.m. Gross domestic product - in current prices (bn euro) 344.68 338.85 350.33 363.56

National consumer price index 4.5 -0.1 2.1 2.0

Consumer prices: health index 4.2 0.6 1.6 1.9

Real disposable income households 1.3 3.5 -0.8 1.5

Household savings ratio (as % of disposable income) 16.6 19.5 17.5 17.5

Domestic employment (change in #000, yearly average) 82.1 -17.5 10.1 4.7

Unemployment (Eurostat standardised rate, yearly average) [1] 7.0 7.9 8.7 9.0

Current account balance (BoP definition, as % of GDP) -2.9 0.3 -0.7 -0.7

Short term interbank interest rate (3 m.) 4.6 1.2 0.8 1.1

Long term interest rate (10 y.) 4.4 3.9 3.3 3.2

[1] Other unemployment definitions can be found on page 14

GDP-growth Inflation Government balance Date of update

  2010    2011   2010    2011   2010    2011

Federal Planning Bureau [1] 1.8 1.7 2.1 2.0 . . 09/10

INR/ICN [1] 1.8 1.7 2.1 2.0 . . 09/10

National Bank of Belgium [2] 1.3 1.7 2.0 1.9 -5.0 -5.3 06/10

European Commission [2] 1.3 1.6 1.6 1.6 -5.0 -5.0 04/10

OECD [2] 1.4 1.9 1.8 1.4 -4.9 -4.2 05/10

IMF [2] 1.6 1.7 2.0 1.9 -4.8 -5.1 10/10

ING [1] 1.7 1.6 2.0 1.9 -4.5 -4.1 09/10

Dexia [1] 1.9 1.8 2.0 1.8 . . 09/10

KBC Bank [1] 1.8 1.5 1.9 1.8 -4.6 -4.4 09/10

Deutsche Bank 1.1 1.4 2.3 1.7 -6.3 -5.3 09/10

IRES [1] 1.3 2.0 2.0 2.1 -5.0 -4.9 07/10

Consensus Belgian Prime News [2] 1.7 1.6 1.9 1.8 -4.9 -4.5 09/10

Consensus Economics [2] 1.3 1.3 1.7 1.6 . . 09/10

Consensus The Economist [2] 1.4 1.4 1.9 1.8 . . 09/10

Consensus Wirtschaftsinstitute [2] 1.1 1.5 2.0 1.2 -4.8 -4.2 04/10

Averages

All institutions 1.5 1.6 2.0 1.8 -5.0 -4.7

International public institutions 1.4 1.7 1.8 1.6 -4.9 -4.8

Credit institutions 1.6 1.5 2.0 1.9 -5.0 -4.5

[1] Inflation forecasts based on the evolution of the national index of consumer prices

[2] Inflation forecasts based on the evolution of the harmonised index of consumer prices
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Recent Economic Developments

Table 1 - GDP growth rates, in % [1]

Graph 1 - GDP-growth (t/t-4), in %

Graph 2 - US private nonfarm payroll employment 

Graph 3 - GDP business cycle

Following two robust quarters, US economic growth
slowed to 0.4% in 2010Q2 on the back of a surge in im-
ports and a fading contribution of stocks to growth. To-
gether with a drop in the ISM leading indicator for the
manufacturing industry and a marked deceleration of
private non-farm employment growth (see Graph 2) this
raised fears that the US economy might slip back into re-
cession. A better than expected outcome in August
along with a sizeable upward revision of previous
months’ employment growth eased those fears again.
Job growth has remained too weak, however, to reduce
the unemployment rate, which has remained stuck at
about 9.5% since the start of the year. It is therefore not
surprising that consumer confidence is still far below its
long-term average as consumers also need to reduce
their debt levels. Lower private consumption and a con-
tinuing repairing of the banking system will lead to a
subpar recovery in the wake of the most severe financial
crisis since the 1930s.

The Japanese economy grew by 0.4% in 2010Q2, follow-
ing 1.2% and 0.9% in the previous quarters. The slowing
was due to private consumption, which came to a stand-
still, while exports were once again the mainstay of the
Japanese economy. Japan’s dependence on foreign de-
mand is huge, while its domestic economy remains in
the doldrums. Domestic demand has grown by only 2%
since 1996 (compared to 40% in the US and 23% in the
euro area). With core inflation at an all-time low (-1.5%),
prospects appear rather bleak for domestic demand.

In the euro area, economic growth accelerated to 1% in
2010Q2, following 0.3% in the previous quarter. Eco-
nomic growth was driven by private consumption and
investment, especially residential investment which
bounced back after an especially cold winter spell that
depressed economic activity in the first quarter. Exports
accelerated strongly (4.4%), but as imports did so too,
net exports did not contribute to growth. Growth diver-
gences within the euro area are huge. While Germany
posted its strongest quarterly economic growth rate
since reunification (2.2%), Mediterranean countries
grew weakly (by 0.2% in Spain and 0.3% in Portugal) or
remained mired in recession (-1.8% in Greece). 

General economic activity 

YoY growth rates, in % QoQ growth rates, in %

2008 2009 2009Q2 2009Q3 2009Q4 2010Q1 2010Q2 2009Q2 2009Q3 2009Q4 2010Q1 2010Q2

Germany 0.7 -4.7 -5.5 -4.4 -2.0 2.0 3.7 0.5 0.7 0.3 0.5 2.2

France 0.1 -2.5 -3.1 -2.7 -0.5 1.2 1.7 0.1 0.3 0.6 0.2 0.7

Netherlands 1.9 -3.9 -5.0 -4.2 -2.4 0.5 2.7 -1.2 0.6 0.6 0.5 1.0

Belgium 0.8 -2.7 -4.1 -2.7 -0.1 1.6 2.4 0.1 1.0 0.4 0.0 0.9

Euro area 0.3 -4.0 -4.9 -4.0 -2.0 0.8 1.9 -0.1 0.4 0.2 0.3 1.0

United States 0.0 -2.6 -4.1 -2.7 0.2 2.4 3.0 -0.2 0.4 1.2 0.9 0.4

Japan -1.2 -5.2 -5.9 -4.8 -1.4 4.4 2.4 2.3 -0.1 0.9 1.2 0.4

[1] Adjusted for seasonal and calendar effects

Source: INR/ICN, National sources, Eurostat

Source: Eurostat, National sources
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Graph 4 - Economic sentiment indicator: international 

comparison

Graph 5 - GDP growth and leading indicator

Graph 6 - Belgian business cycle indicator

Graph 7 - Manufacturing industry: order books

Although Belgian GDP growth was slightly below the
euro area average in 2010Q2 (0.9%), the Belgian GDP

business cycle clearly continues to lead that of the euro
area (Graph 3). The Belgian economy not only lost less
terrain during the recession (-4.1% compared to -4.9% in
the euro area), but has grown more rapidly since the re-
cession ended (+2.6% versus 1.9% for the euro area).

This trend is likely to continue in the short term at least,
as can be seen in Graph 4. The economic sentiment indi-
cator is based on a weighted average of consumer confi-
dence and confidence indicators for the manufacturing
industry, the service, construction and retail trade sector.
Its long term average equals 100. Economic sentiment is
currently the highest in Germany, Belgium and Sweden,
while the euro area average is dragged down by Greece,
Ireland, Spain and Portugal. 

The overall business cycle indicator for the Belgian
economy (Graph 6), which improved strongly in the
course of 2009, has improved only marginally since the
start of the year to a level slightly above its long-term
average. This development mainly reflects a stabilisa-
tion of sentiment in manufacturing industry, which has
a dominant weight (65%) in the overall indicator, and a
levelling off in the business-related services sector
(weight of 15%). On the other hand, sentiment in the
construction and the trade sectors, which account for
15% and 5% of the synthetic indicator respectively, con-
tinued to improve gradually.

The meagre performance of manufacturing industry
stems from the fact that an increasing number of compa-
ny directors are willing to reduce their level of stocks,
while the assessment of order books has continued to
improve, albeit at a slower pace than in 2009. When
splitting these into domestic and foreign order books
(Graph 7), it appears that domestic demand has caught
up with foreign demand, mainly due to the recent weak-
ening of the latter. These indicators confirm that the ex-
pected weakening of economic growth during the sec-
ond half of this year will be related to exports and
inventories, while domestic demand should be more ro-
bust. Confidence in the building and the trade sectors
improved in line with their order books. The building
sector seems to have benefited from the measures taken
in the framework of the Belgian recovery plan and from
low mortgage rates (see page 12). Sentiment in busi-
ness-related services is highly correlated to that in man-
ufacturing industry, but generally exhibits a greater am-
plitude. This has also been the case since the beginning
of the current upturn in 2009Q2.

Source: European Commission
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Table 2 - Private consumption indicators

Graph 8 - Private consumption cycle

Graph 9 - Private consumption growth and leading indicator

Graph 10 - Consumer confidence: international comparison

In the latest national accounts for Belgium, published in
July, average annual growth in private consumption
was revised upwards for 2008 (+0.4%-points) and 2009
(+1.5%-points). As a result, the decline in the private
consumption cycle from 2008Q2 to 2009Q3 was much
less pronounced than previously estimated. It also ap-
pears that private consumption recovered better in Bel-
gium from the recession than in the euro area as a
whole. It went down by somewhat more than 1% in
both areas during the recession in 2008Q4 and 2009Q1,
but the losses incurred were recuperated in Belgium by
2009Q3, while this was still not the case in the euro area
in 2010Q2. This also explains why the upturn in the pri-
vate consumption cycle started earlier in Belgium than
in the euro area.

Even taking the upward revision of Belgian private con-
sumption into account, it still grew at a considerably
slower pace than households’ real disposable income in
2009 due to a sharp decline in consumer confidence in
2008Q4 and 2009Q1, pushing up the savings rate to its
highest level since the mid-nineties. This year, real dis-
posable income is expected to decline due to the lagged
reaction of the indexation of wages and social benefits to
price developments. In fact, indexation generally ex-
ceeds inflation when inflation decelerates, while it is
lower than inflation in times of accelerating inflation
rates. With inflation going from 4.5% in 2008 to -0.1% in
2009 and to around 2% in 2010, it should not come as a
surprise that price developments have had a strong in-
fluence on households’ real disposable income since
2008.

Car sales are not expected to reach the record levels of
the years 2006-2008, but stimulated by the biennial mo-
tor show held in Brussels at the beginning of the year,
they should perform much better than in 2009. Consum-
er confidence has been improving since 2009Q2 due to
increasing optimism regarding the labour market, while
the assessment of the general economic situation has
roughly stabilised since 2009Q4. These indicators,
which are summarised in the FPB leading indicator,
point to a clear acceleration in consumption growth in
2010, leading to a decline in the savings rate.

Private consumption

2008 2009 2009Q4 2010Q1 2010Q2 2010Q3 2010M4 2010M5 2010M6 2010M7 2010M8 2010M9

New car registrations [1] 2.1 -11.1 6.4 12.1 22.8 11.9 20.3 25.7 23.2 9.5 24.8 3.5

Consumer confidence indicator [2] -11.3 -16.9 -12.3 -14.3 -10.0 -5.0 -8.0 -13.0 -9.0 -7.0 -4.0 -4.0

[1] Change (%) compared to same period previous year; [2] Qualitative data

Source: NBB, Febiac

Source: INR/ICN, Eurostat, FPB
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Table 3 - Business investment indicators

Graph 11 - Business investment cycle

Graph 12 - Business investment growth and leading indicator

Graph 13 - Capacity utilisation in manufacturing industry

While the latest peak in the Belgian and the euro area in-
vestment cycle was reached at almost the same time as
the peak in the GDP cycle (i.e. 2007Q4-2008Q1), the
trough in the investment cycle seems to lag that of the
GDP cycle. While GDP cycles have been increasing since
2009Q4, investment cycles only bottomed out during
the first half of this year.

According to the latest national accounts, Belgian busi-
ness investment growth slowed down significantly
from the first half of 2008 onwards and was negative
from 2008Q3 until 2009Q3. By 2010Q2, it increased by
0.9% as compared to the level of 2009Q3. This is a rather
poor performance compared to GDP, which went up by
1.4% during the same period. In 2009 business invest-
ment was on average 8.1% lower than in 2008. This
brought about a decline in the investment rate (business
investment as a percentage of GDP at current prices)
from 14.4% in 2008 to 13.5% in 2009.

The meagre performance of business investment during
the beginning of the current business cycle upturn
seems mainly attributable to the very low rates of capac-
ity utilisation reached at the trough of the cycle (70% in
2009Q1). During the course of 2009, utilisation rates re-
mained well below their historical average, implying
that output increases would not immediately lead to a
rise in the capital stock. The tightening of financing con-
ditions during this period intensified downward pres-
sures on investment. Only by 2010Q2 did capacity utili-
sation reach its thirty-year average of 79%. It can thus be
expected that business investment will again act as an
accelerator and underpin economic activity during the
coming quarters. This is confirmed by the assessment of
order books in the investment goods industry (Table 3),
which improved markedly during 2010Q3. Nonethe-
less, in line with the development of the FPB leading in-
dicator, annual average business investment growth in
2010 is expected to be negative due to the unfavourable
starting point, leading to a further decline in the invest-
ment rate.

Business investment

2008 2009 2010 2009Q4 2010Q1 2010Q2 2010Q3 2010M5 2010M6 2010M7 2010M8 2010M9

Business survey, capital goods [2]

 Synthetic indicator -6.7 -25.5 . -16.0 -11.7 -7.1 -3.3 -8.7 -7.5 -3.0 -3.2 -3.8

 Order book appraisal 1.0 -46.0 . -48.3 -47.3 -40.7 -27.7 -38.0 -42.0 -30.0 -29.0 -24.0

 Demand forecasts -3.7 -28.0 . -15.3 -5.3 5.0 5.0 0.0 7.0 0.0 10.0 5.0

Investment survey [1] 1.1 -20.4 11.2

Capacity utilisation rate (s.a.) (%) 80.6 72.5 . 74.3 77.2 78.8 .

[1] Change (%) compared to same period previous year; [2] Qualitative data

Source: NBB

Source: INR/ICN, Eurostat, FPB
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Graph 14 - Housing investment growth and leading indicator

Graph 15 - Mortgage rate (%)

Belgian residential investment started to contract in the
course of 2008. This decline intensified in the course of
2009 (qoq growth rates between -0.6% and -1.6%) and
went on during the first half of 2010 in spite of the busi-
ness cycle upturn. Nevertheless, this correction remains
relatively benign compared to the countries with the
most pronounced downturns in the housing market
(Ireland, Spain, the United States and the United King-
dom).

Housing investment is expected to bottom out in the
second half of this year, supported by the temporary
VAT reduction for new buildings and renovation
projects for which the planning application was filed be-
fore April 2010. Moreover the mortgage rate has de-
clined considerably (from 5% and 4.6% on average in
2008 and 2009 to 4% by mid-2010) but, unlike Belgian
sovereign bond rates, has not posted a record low yet.

The downturn in housing investment is also seen in the
FPB leading indicator, which went down between the be-
ginning of 2007 and the beginning of 2010. Most of the
indicator’s components reached a trough in the first half
of 2009 (indicators from the architects’ survey) or the
second half of 2009 (total amount of mortgage applica-
tions). They generally lead the development of housing
investment cycle by about four quarters, implying a
pick-up in the residential investment growth cycle later
this year.

Graph 16 - Stock building indicators Stock building contributed negatively to economic
growth by about 1%-point in 2009. Nevertheless, the
amount of inventories itself did not fall, but its increase
decelerated considerably during 2008Q4 and 2009Q1 (as
inventory changes are part of GDP it is their momentum
that matters for GDP growth). As the economic upturn
gained strength in the course of 2009, the share of com-
pany directors willing to raise their level of stocks in-
creased considerably. Since the beginning of 2010, that
share has become somewhat smaller, but remains bigger
than the share that intend to lower their level of invento-
ries. Consequently, stocks are expected to contribute
positively to economic growth this year.

Housing investment

Source: INR/ICN, FPB 
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Table 4 - Belgium - Trade statistics (goods, intra/extrastat, national concept)

Graph 17 - Export cycle

Graph 18 - Export growth and leading indicator

Graph 19 - Belgian foreign balances (4 quarters cumul,% of GDP)

Both the Belgian and the European export cycle have re-
bounded vigorously since reaching a trough in 2009Q3.
Export growth in the euro area was very strong in
2010Q2, which was primarily due to a surge in German
exports (+8.2% qoq). In fact, German exports currently
benefit from Germany’s excellent cost competitiveness
position (owing to sustained wage moderation), its at-
tractive export product mix (capital goods, for which
demand is strong) and its beneficial geographical orien-
tation (more exports to faster growing regions such as
Asia and Eastern Europe than the euro area as a whole). 

Following four quarters of negative growth, Belgian ex-
ports recovered strongly from 2009Q3 onwards in the
wake of the noticeable acceleration of world trade. The
moderation in the pace of world trade growth so far this
year also translated into weaker Belgian export growth.
This evolution is likely to continue in the second half of
the year, but annual export growth is nevertheless ex-
pected to reach about 10% this year due to the favoura-
ble starting point. The slowdown in export growth in
the course of 2010 implies a much less favourable car-
ry-over into 2011. 

Belgium’s major exports product categories encompass
chemicals (33%), food (9%), machine and transport
equipment (22%), and manufactured goods (27%). Of
these, only chemicals have recovered the ground lost
during the global recession. As can be expected, the
share of Belgian exports going to fast-growing countries
such as India and China has performed best since the
end of the recession, but they only represent a small part
of total exports (1.7% and 2.3% respectively).

The huge improvement seen in Belgium’s foreign bal-
ances in 2009 seems to have to come to an end this year
as import volume growth is catching up with export
volume growth under the influence of an acceleration of
domestic demand. Moreover the increase in oil prices
since 2009Q2 and the more recent depreciation of the
euro has resulted in a deterioration of the terms of trade.
Consequently, the current account is expected to be
slightly negative in 2010.

Foreign Trade

2008 2009 2009Q3 2009Q4 2010Q1 2010Q2 2010M1 2010M2 2010M3 2010M4 2010M5 2010M6

Exports - value [1] 2.8 -20.1 -23.2 -3.7 14.5 22.6 9.4 9.7 23.6 17.6 23.3 26.6

Imports - value [1] 8.3 -22.2 -26.4 -7.0 11.7 25.5 6.3 9.4 19.1 25.2 24.9 26.4

Exports - volume [1] -2.3 -14.2 -16.0 1.8 10.1 11.7 4.9 6.0 18.7 8.2 12.5 14.1

Imports - volume [1] -0.6 -13.4 -16.4 1.0 5.6 11.6 3.2 2.1 11.0 13.0 11.0 10.7

Exports - price [1] 5.1 -6.9 -8.6 -5.2 4.0 9.8 4.3 3.5 4.2 8.7 9.6 10.9

Imports - price [1] 9.0 -10.2 -11.9 -7.8 5.7 12.5 2.9 7.1 7.3 10.8 12.5 14.1

[1] Change (%) compared to same period previous year

Source: INR/ICN

Source: INR/ICN, Eurostat, FPB
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Table 5 - Labour market indicators

Graph 20 - Evolution of unemployment (incl. older)

Graph 21 - Harmonised unemployment rates 
(% of labour force)

Graph 22 - Evolution of domestic employment

Private sector employment growth resumed significant-
ly during the first quarter of this year (+0.3%), with
broad administrative unemployment nearly stabilising
after five quarters of substantial increases. Average
working time, however, still remained at a historically
low level. It has been confirmed now that this was large-
ly due to one-off factors (adverse weather conditions)
that also had a negative impact on activity growth in
that quarter.

The second quarter witnessed a vigorous renewal of
growth in both private sector activity and average
working time, which was partly due to the disappear-
ance of these one-off factors. Moreover, the number of
people in the “temporary unemployment scheme” de-
creased drastically, notably in the manufacturing indus-
tries. However, both average working time and hourly
productivity are still far below their long-run historical
trend and are expected to catch up further, which may
weigh on job creation in the quarters to come.

Employment growth is estimated to have increased at
approximately the same rate in the second quarter as in
the first (+0.3%), spurred on by further strong increases
in the number of people that work in the govern-
ment-subsidised voucher programme for domestic-type
services and by strong recovery in jobs catered for by
temporary employment offices. Once again, employ-
ment growth has outstripped previous expectations, but
its evolution is clearly in line with the significant de-
crease in broad administrative unemployment in
2010Q2. The upward revision for employment merely
implies that labour force growth has been affected less
than previously expected. The broad administrative un-
employment rate dropped from 12.8% to 12.6% in the
second quarter. Its rate of decrease seems, however, to
have lost momentum during recent months, casting
some doubt on the sustainability of the pace at which
the labour market is recovering from the economic cri-
sis.

Labour market

2008 2009 2009Q3 2009Q4 2010Q1 2010Q2 2010M3 2010M4 2010M5 2010M6 2010M7 2010M8

Unemployment [1][2] 600.7 645.7 652.6 659.0 660.5 655.0 658.4 654.4 655.4 655.3 658.1 656.5

Unemployment rate [2][3] 11.7 12.5 12.7 12.8 12.8 12.6 12.7 12.6 12.6 12.6 12.7 12.7

Unemployment rate-Eurostat [3][4] 7.0 7.9 8.1 8.1 8.4 8.5 8.4 8.5 8.5 8.6 8.7 8.7

[1] Level in thousands, s.a.; [2] Broad administrative definition; [3] In % of labour force, s.a.

[4] Recent figures are based on administrative data and may be subject to revision

Source: RVA/ONEM, FPS Employment, Eurostat, FPB

Source: RVA/ONEM
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Table 6 - Inflation rates: change compared to the same period in the previous year, in %

Table 7 - Monthly inflation forecasts

Graph 23 - Monthly inflation evolution in % (t/t-12)

Graph 24 - Harmonised inflation rates in % (t/t-12)

In reaction to yoy growth rates of oil prices expressed in
euro going up from -46% on average during the first half
of 2009 to +65% in April 2010, Belgian consumer price
inflation has risen from -1.6% in July 2009 to more than
2% from May 2010 onwards. Since May, oil prices have
roughly stabilised, bringing the contribution of petrol
and diesel prices to inflation gradually down. As this
was more than compensated for by a higher contribu-
tion of electricity and natural gas prices, inflation has
continued to increase somewhat. Overall, energy prices
have mainly determined recent inflation developments,
but they also explain the largest part of the differential
between Belgian and euro area inflation.

Underlying inflation reached a low in April 2010 and
has gone up by more than 0.3%-points since then. This
increase came about somewhat earlier than expected
and is the main reason for the recent upward revisions
of inflation forecasts. It mainly reflects the feeding
through of higher commodity prices into prices of proc-
essed products.

Average annual inflation should amount to 2.1% this
year and 2.0% next year. The health index is expected to
increase by 1.6% and 1.9% respectively. The current piv-
otal index (114.97) should be crossed in September 2011.
Consequently, social benefits and public wages should
be raised by 2% in October and November 2011, respec-
tively.

Prices

2008 2009 2009Q4 2010Q1 2010Q2 2010Q3 2010M4 2010M5 2010M6 2010M7 2010M8 2010M9

Consumer prices: all items 4.49 -0.05 -0.28 0.99 2.18 2.60 1.80 2.27 2.46 2.57 2.32 2.91

 Food prices 5.82 1.06 -0.24 0.23 1.07 2.31 0.66 1.03 1.53 1.84 2.25 2.84

 Non food prices 5.95 -2.72 -2.08 1.08 3.47 3.74 2.86 3.69 3.86 3.92 3.12 4.17

 Services 2.01 2.85 1.97 1.28 1.26 1.50 1.14 1.30 1.33 1.48 1.50 1.54

 Rent 1.90 2.01 1.77 1.43 1.10 0.93 1.15 1.17 0.98 0.85 1.05 0.88

Health index 4.22 0.59 -0.38 0.33 1.55 2.26 1.05 1.59 2.03 2.15 2.06 2.56

Brent oil price in USD (level) 96.9 61.5 74.6 76.3 78.4 76.8 84.8 75.6 74.9 75.6 77.1 77.8

Source: FPS Economy, Datastream

2010M1 2010M2 2010M3 2010M4 2010M5 2010M6 2010M7 2010M8 2010M9 2010M10 2010M11 2010M12

Consumer prices: all items 112.05 112.52 112.94 113.33 113.78 113.77 113.82 113.89 114.25 114.31 114.38 114.60

Consumer prices: health index 111.36 111.90 112.11 112.34 112.72 112.74 112.86 112.94 113.29 113.38 113.46 113.70

Moving average health index 110.93 111.24 111.58 111.93 112.27 112.48 112.67 112.82 112.96 113.12 113.27 113.46

2011M1 2011M2 2011M3 2011M4 2011M5 2011M6 2011M7 2011M8 2011M9 2011M10 2011M11 2011M12

Consumer prices: all items 114.74 115.30 115.22 115.39 115.69 115.82 116.09 116.17 116.33 116.43 116.49 116.72

Consumer prices: health index 113.81 114.38 114.27 114.42 114.71 114.82 115.10 115.17 115.31 115.40 115.45 115.69

Moving average health index 113.59 113.84 114.04 114.22 114.45 114.56 114.76 114.95 115.10 115.25 115.33 115.46

Source: Observations (up to 10M9): FPS Economy; forecasts: FPB

Source: FPS Economy, from 10M10 on: forecasts FPB
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Table 8 - Interest rates

Graph 25 - Interest rate levels in Belgium, in %

Graph 26 - Yield curves for the euro area and the US

The Federal Reserve had been uncomfortable with the
low level of core inflation for some time. With economic
growth slowing down more than expected in 2010Q2, it
has reinstated its bias towards monetary easing. This
has triggered speculation that the Fed would embark on
another round of buying US treasuries to push interest
rates (ultimately charged to consumers and business) as
low as possible.

The ECB is still providing liquidity to the European
banking system at unlimited amounts (albeit for a max-
imum period of 3 months instead of 1 year as before).
With economic growth accelerating, it would like to take
away gradually this unlimited provisioning of
short-term loans, but is hampered in doing so. This is
because banks in Portugal, Ireland, Greece and Spain
have become very dependent on ECB lending (61% of
overall lending, while these countries account for only
18% of the euro area’s GDP) as these countries’ banks’ ac-
cess to money markets is largely cut off. 

From the above, it is clear that interest rate hikes by nei-
ther the Fed nor the ECB are foreseen in the near future.

The cooling of the US economy and the possibility of a
new round of quantitative easing has resulted in a fur-
ther substantial decline in US long-term interest rates.
Long-term interest rates in the euro area have declined
as well, but to a lesser extent than in the US. It makes
more sense to look at individual euro area member
countries’ long-term interest rates as the divergence be-
tween them has widened again. German rates plunged
to a new all-time low in August, while the spreads be-
tween the rates of Greece, Portugal and Ireland with
German rates continued to rise. For Belgium the spread
with Germany rose slightly to about 80 basis points in
September. 

Interest rates

2008 2009 2009Q4 2010Q1 2010Q2 2010Q3 2010M4 2010M5 2010M6 2010M7 2010M8 2010M9

Short-term money market rates (3 months)

Euro area (Euribor) 4.63 1.23 0.72 0.66 0.69 0.87 0.64 0.69 0.73 0.85 0.90 0.88

United States 2.96 0.56 0.22 0.21 0.42 0.34 0.30 0.45 0.52 0.42 0.32 0.28

Japan 1.05 0.52 0.35 0.29 0.29 0.33 0.29 0.30 0.28 0.34 0.35 0.31

Long-term government bond rates (10 years)

Belgium 4.40 3.89 3.64 3.59 3.43 3.14 3.54 3.29 3.46 3.30 3.01 3.12

Germany 3.99 3.26 3.23 3.20 2.82 2.45 3.08 2.75 2.63 2.65 2.36 2.33

Euro area 4.24 3.71 3.56 3.53 3.37 3.10 3.48 3.30 3.34 3.27 3.00 3.03

United States 3.65 3.24 3.45 3.71 3.47 2.77 3.82 3.40 3.19 2.98 2.68 2.64

Japan 1.48 1.34 1.31 1.33 1.27 1.04 1.34 1.27 1.19 1.09 0.97 1.06

Source: Datastream

Source: NBB
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Table 9 - Bilateral exchange rates

Table 10 - Nominal effective exchange rates (2005=100)

Graph 27 - Euro-dollar and euro-yen bilateral exchange rates

Graph 28 - Nominal effective exchange rates (2003M1=100)

The euro had been on a losing streak against the dollar
since the beginning of the year because of rising worries
about the state of public finances in some member coun-
tries and the possibility of a sovereign default. Although
these worries have not disappeared, the euro started to
gain ground against the dollar from July onwards as
economic growth weakened in the US while it strength-
ened considerably in the euro area. This increased the
possibility that the ECB would start tightening monetary
policy earlier than the Federal Reserve. Moreover, mar-
kets anticipate a new round of quantitative easing by the
Fed, undermining the dollar further.

This should not be taken as sign of confidence in the
euro as continued worries about the fragility of the
banking system in the euro area (and particularly its un-
dercapitalisation) have led to a continuous depreciation
of the euro against, e.g., the Swedish krona and the
Swiss franc. In the case of Sweden, the currency was also
strengthened by a second interest rate hike since the end
of the recession.

The Bank of Japan unilaterally decided to intervene in
currency markets in September to weaken the value of
the yen against the dollar. Over the last two years the
yen had appreciated by almost 30% against the dollar
(unwinding of the yen carry-trade) and the authorities
feared it might hamper exports, on which Japanese eco-
nomic growth depends heavily.

For the first time in nine months, the nominal effective
euro exchange rate appreciated in July. This still leaves
the effective exchange rate some 10% below the level
prevailing at the end of last year and continues to be a
boon for euro area exports.

Exchange rates

2008 2009 2009Q4 2010Q1 2010Q2 2010Q3 2010M4 2010M5 2010M6 2010M7 2010M8 2010M9

USD per EUR 1.471 1.393 1.477 1.384 1.273 1.293 1.342 1.254 1.222 1.279 1.290 1.309

UKP per EUR 0.797 0.891 0.904 0.887 0.853 0.834 0.875 0.856 0.828 0.836 0.824 0.840

JPY per EUR 152.3 130.3 132.7 125.6 117.3 110.8 125.6 115.3 110.9 111.9 110.1 110.5

2008 2009 2009Q3 2009Q4 2010Q1 2010Q2 2010M3 2010M4 2010M5 2010M6 2010M7 2010M8

Euro 112.6 112.8 113.5 115.0 109.7 103.4 108.5 107.0 102.8 100.2 102.2 101.7

 Growth rate [1] 6.6 0.2 1.3 1.3 -4.6 -5.7 -0.3 -1.4 -3.8 -2.6 1.9 -0.4

US dollar 90.0 94.0 91.5 88.3 90.2 93.1 90.5 90.6 93.9 94.8 92.4 91.3

 Growth rate [1] -3.7 4.4 -4.8 -3.5 2.1 3.2 -0.5 0.1 3.7 0.9 -2.5 -1.2

Japanese yen 101.0 116.9 114.7 116.8 117.6 119.1 118.3 114.4 119.7 123.0 125.5 127.6

 Growth rate [1] 14.0 15.7 1.1 1.8 0.7 1.3 -0.6 -3.2 4.6 2.7 2.0 1.7

[1] Change (%) compared to previous period

Source: BIS, NBB

Source: NBB
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Table 11 - Tax revenues (1)

Graph 29 - Real tax revenues (3)

Graph 30 - Real withholding earned income tax (PAYE) (4)

Graph 31 - Real prepayments (3)

[3) Change (%) over past 12 months, compared to previous 12 month period, 
deflated by consumer price index

[4] Change (%) over past 4 quarters, compared to previous 4 quarter period, 
deflated by consumer price index

The recovery in tax collection, noticeable from the end of
2009 onwards, accelerated sharply in 2010Q2. Most, but
not all, tax categories contributed to this positive evolu-
tion, reflecting to some extent the business cycle profile
but also administrative shifts in the tax collection calen-
dar.

The strong increase in PAYE personal income tax collec-
tion (Graph 30) is mainly due to a shift in tax collection
in 2009 that was caused by the possibility (from the De-
cember 2008 stimulus package) of temporary deferral by
employers of withholding taxes on wages. Besides this
administrative effect, PAYE is closely related to the evo-
lution of employment, which increased in the first half
of 2010. 

The first due date for prepayments by businesses and
the self employed in (April) 2010 remained disappoint-
ing. However, figures for the second due date (July)
show a strong yoy increase of about 20%. The notional
interest deduction introduced in 2006 may cause an
over-reaction of corporate income tax to the cycle, both
in downturns and in upturns, leading to greater uncer-
tainty about the evolution of income.

Growth in indirect taxes accelerated in 2010Q1 and re-
mained very strong in 2010Q2. This was due to a de-
crease in VAT refunds (related to a delayed reaction to
export developments), while gross revenue benefited
from the business cycle upturn. However, an increase in
refunds is expected as from the autumn, slowing down
net revenue growth. The sectors that contributed most
to the increase in VAT revenue in the first semester of
2010 are manufacturing, wholesale and retail trade, and
scientific and technical activities.

Registration duties have benefited as from the begin-
ning of 2010 from the recovery of the real estate market
in both real and nominal terms (price increases being es-
pecially noted in the Brussels region). Customs duties
are progressing considerably, in line with the evolution
of world trade. Taxes on interest payments were still de-
clining in 2010Q2 due to lower interest rates and house-
hold’s preference for precautionary saving in untaxed
savings accounts.

Tax indicators

2008 2009 2009Q3 2009Q4 2010Q1 2010Q2 2010M3 2010M4 2010M5 2010M6 2010M7 2010M8

Total [2], of which: 2.5 -8.0 -4.0 5.5 4.7 30.4 37.6 21.1 34.1 42.5 16.1 5.5

  Direct taxes, of which: 4.5 -11.0 -6.2 8.8 1.6 49.8 84.8 35.3 70.2 62.1 21.7 5.2

    Withholding earned income tax (PAYE)5.5 -0.1 3.7 35.8 2.6 59.7 8.3 71.4 52.5 57.0 29.2 -9.1

    Prepayments -1.7 -26.1 -29.1 -15.2 . 11.3 . 4.5 . . 20.2 .

  Value Added Tax and excise duties 0.2 -2.0 0.5 2.2 8.9 9.9 9.0 3.3 9.3 20.9 8.7 4.1

[1] Change (%) compared to same period previous year; [2] Total received by federal government, excl. of death-duties

Source: FPS Finance
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Recent publications

The “NIME Outlook for the World Economy” provides
readers with a new scenario for the major areas of the

world economy from 2010 through to 2018. In this

revised scenario, the world economy should recover
gradually from the global downturn and should return to

robust medium-term growth rates.

The world economy was hit hard by the onset of what
was initially perceived as a purely financial crisis. How-
ever, the global financial crisis had its origins in a
number of deep-rooted macroeconomic imbalances.
One of the reasons behind the global financial crisis was
excessively lax monetary policy in the United States,
leading to a boom in the provision of credit, which
helped to finance a boom in US housing markets. Anoth-
er cause resided in structural world-wide current ac-
count imbalances, linked to fast consumption growth
and low saving rates in the US, allowing high invest-
ments, high exports and slowly rising private consump-
tion in emerging market countries.

When the financial crisis broke out in full in September
2008, governments around the world propped up the
ailing major financial institutions. Governments also de-
vised large fiscal stabilisation plans with a view to limit-
ing the scale of the widespread economic downturn. In
the US, the American Recovery and Reinvestment Act of
2009 provided support through a combination of public
expenditures and tax cuts, the majority brunt of which
was to be implemented in 2009 and 2010. In the Europe-
an Union, the European Commission drafted an Eco-
nomic Recovery Plan blueprint, which suggested that
the Union’s national governments put in place the fiscal
stimulus required.

Monetary policy also reacted swiftly to underpin the fi-
nancial sector as central banks rapidly lowered their
policy target rates and put in place programmes of
quantitative easing or credit easing. Conventional poli-

cy measures provided financial institutions with the low
short-term interest rates necessary for their liquidity
needs. The unconventional programmes of quantitative
and credit easing then also allowed financial institutions
to unload a part of their impaired assets onto central
bank balance sheets.

It appears that monetary policy, the fiscal stimulus plans
and the boost from automatic fiscal stabilisers all man-
aged to limit the scale of the downturn in real GDP and
employment levels. The downturn is also thought to
have been limited in OECD countries due to the unex-
pected resilience of GDP growth in emerging market
economies such as China, India and Brazil.

In early 2010, policy remained supportive on all fronts:
fiscal, monetary and financial. Regarding fiscal policy,
the time has come to look at the effects that stabilisation
plans have had, both in terms of their support to the
economy and also in terms of their effects on countries’
budget deficits and debts and the unavoidable “exit
strategies”.

This NEO provides a medium-term scenario for econom-
ic growth, with detailed outlooks for the major areas of
the world economy over the period 2010-2018. The pro-
jection indicates that governments could manage to
withdraw public support from the economy gradually.
Over the medium term, public deficits will not rise to
become completely unmanageable; neither will they be
reined in. In this scenario, deficits would be persistent
and non-explosive, but accompanied by rising public
debt stocks. Real GDP growth is projected to rise to ro-
bust rates in the medium term while public spending
will be reduced.

“The NIME Outlook for the World Economy 2010-2018”, 
M. Englert, P. Van Brusselen, 
NEO 1-10, August 2010.

In order to provide a complementary light to the tradi-

tional competitiveness analysis, which is based on the

evolution of relative export market shares and the cur-
rent account balance, we analyse here the evolution of

unit labour costs, considering productivity developments

in addition to wage growth as determinants of the inter-
national position of the economy. The analysis com-

pares Belgian performance at the industry level to that of

Germany, France and the Netherlands using the EUK-

LEMS database. The period covered is 1996-2007, start-

ing with the adoption in Belgium of the law on safeguard-

ing competitiveness that limits hourly wage increases to
growth recorded in the three neighbouring countries. As

the relative weakness of productivity growth explains the

main part of the deterioration in Belgian competitive-
ness, we develop the analysis further by decomposing

labour productivity growth into three components: capital

deepening, labour composition effect and TFP, which

A Revised Outlook for the World Economy, period 2010-2018

The role of the productivity growth and of its components in the Belgian 
competitiveness
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progress. This decomposition allows the crucial role
played by TFP developments to be underlined in the

deterioration of Belgian competitiveness in important

industries both in manufacturing and in market services.

Indicator of competitiveness: the evolution of unit 
labour costs 

The recent crisis in the EU has underlined unsustainable
divergences in competitiveness evolutions between
Member States. Few countries have mechanisms for
preventing competitiveness deterioration. Belgium is
one of these since it adopted in 1996 a law limiting hour-
ly wage increases to the growth in its three neighbour-
ing countries. But is this law sufficient to avoid compet-
itiveness deterioration or are there other relevant
aspects to be monitored? We consider here the evolution
of unit labour costs (ULC), measured as the hourly wage
divided by hourly productivity, as an indicator of com-
petitiveness development.

The results show a cumulative deterioration, over the
period 1996-2007, of Belgian market economy competi-
tiveness by 6.1% compared with the weighted average
of the three neighbouring countries. Germany is the
only country with an improvement in the ULC in the
market economy over the period considered, essentially
due to relatively weak growth in the hourly wage. This
evolution is linked to the large fall in productivity levels
following the unification of Germany. A large part of the
deterioration of Belgian competitiveness is due to the
relative weakness of productivity growth (a gap of
-3.3% compared with the weighted average). ULC dete-
rioration is observed and quasi equal in manufacturing
(8,2%) and in market services (8,1%)1. Again, these rela-
tive weakenesses are mainly explained by divergent
productivity evolutions, with a cumulative productivity
growth gap of -5.8% compared with the weighted aver-
age in manufacturing and a gap of -3.9% in market serv-
ices. 

The relatively disappointing performances in manufac-
turing are particularly due to a few economically impor-
tant industries having recorded the lowest productivity
growth rates among the comparison countries. These in-
dustries are Chemicals, Non-metallic fabrication and the
Motor vehicles industry. In Market services, Belgium re-
corded the lowest productivity growth rates in Trade,
Hotels and restaurants and Transport and communica-
tion. Even with this unfavourable productivity evolu-
tion, productivity levels remain relatively high in Bel-
gium, confirming the traditional view of a

highly-productive country. However, this overall posi-
tive picture hides progressive changes in productivity
leadership at industry level among the four countries
studied. Between 1996 and 2007, Belgium lost its leader-
ship position in Rubber and plastics, Non-metallic fabri-
cation, ICT industry, Motor vehicles industry in manu-
facturing and in Trade and Transport and
communication in market services. In 2007, Chemicals,
Motor vehicles industry and Transport and communica-
tion recorded the lowest productivity levels among the
countries studied.

Decomposition of productivity growth

In order to identify which component of the productivi-
ty growth is related to these disappointing performanc-
es, we apply here the growth accounting framework to
labour productivity growth. Labour productivity
growth can be decomposed into three factors : the in-
crease in capital per hour worked, called capital deepen-
ing; the change in the characteristics (qualification, gen-
der, age) of the labour force, called the labour
composition effect (LCE); and the growth of total factor
productivity (TFP) obtained as the residual component
of this decomposition. The TFP contribution measures
how efficiently the main factors of production – labour
and capital - are combined in the production process
and is linked to technical progress and organisational
changes. The comparison of the three components of la-
bour productivity growth between Belgium and the
three neighbouring countries allow two important de-
velopments to be underlined. 

First, for the market economy, capital deepening in Bel-
gium is much higher than capital deepening observed in
the three other countries, with a positive gap between
Belgium and the weighted average of the three coun-
tries reaching 5.3% over 1996-2007. This is also the case
for manufacturing, with a differential of 8.3%, and for
market services, with a gap of 3.9%. 

Second, the TFP contribution is particularly weak in Bel-
gium in comparison with Germany, France and the
Netherlands. For the market economy, the TFP contribu-
tion differential between Belgium and the weighted av-
erage of three countries reached -9.3% over 1996-2007.
The same is true for manufacturing, with a gap of
-13.4%, and for market services, with a gap of -9.7%. 

This decomposition also allows three groups of indus-
tries in manufacturing to be identified: bad performers,
weak performers and good performers. The bad per-
formers are characterised by very low productivity
growth, explained by a decrease in TFP. This group con-
tains Chemicals, Non-metallic fabrication and Motor ve-
hicles. The second group includes two industries, Tex-
tiles and Optical, electrical and electronic equipment,

1. In the working papers, the market economy includes manufactur-
ing, market services and other industries, which includes Agricul-
ture, Fishing, Forestry, Extractive industries, Water, electricity and
gas suppliers and Construction.
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which recorded low productivity growth. This evolu-
tion is due to a positive TFP contribution, although re-
maining, however, below that observed in the three oth-
er countries. The other manufacturing industries are
included in the good performers group, which exhibited
the strongest productivity growth. This growth was sus-
tained either by relatively large capital deepening cou-
pled with relatively weak TFP (Food industry and Pulp,
paper and publishing) or by relatively weak capital
deepening coupled with relatively strong TFP (Wood in-
dustry, Rubber and plastics, Basic metals, Machinery).
Only one industry in this group, Other manufacturing,
recorded strong growth of both capital deepening and
TFP. 

In Market services, Financial activities are the only in-
dustry to belong to the group of good performers, with
strong growth of both capital deepening and TFP. All
other market services performed very badly in terms of
productivity growth in comparison with the three
neighbouring countries. In these services, the capital
deepening and labour composition effect were relative-

ly high but insufficient to compensate for the negative
TFP contribution. 

Finally, capital deepening can be decomposed into a
quantity aspect that takes into account only the increase
in physical assets per hour worked and a quality aspect
that takes into account the composition of the stock in
terms of assets with different levels of productivity. In
comparison with the three neighbouring countries, the
contribution of the quantity aspect of the capital deep-
ening was stronger in Belgium mainly in manufacturing
while the contribution of the quality aspect was relative-
ly greater in market services. 

“L'évolution des coûts unitaires du travail en Belgique de
1996 à 2008”, B. Biatour and C. Kegels,
Working Paper 14-10, May 2010.

“Comparaison des composantes de la croissance de la produc-
tivité : Belgique, Allemagne, France et Pays-Bas 1996-2007”,
B. Biatour and C. Kegels,
Working Paper 18-10, October 2010.

A new version of the PLANET model was developed that
endogenises the evolution of short sea shipping (SSS)

for international freight transport and splits public trans-

port into three distinct transport modes: bus, tram and
metro. These new developments will allow enlargement

of the analytical capabilities of the model when assess-

ing the impact of transport policy measures.

The PLANET model is a model of the Belgian Federal
PLANning Bureau that models the relationship between
the Economy and Transport. The main features and
modular structure of the PLANET model are described
extensively in Working Paper 10-08. In the past two
years, the model has been used to produce medium-
and long-term projections of transport demand in Bel-
gium, both for passenger and freight transport (e.g.
Working Paper 12-08, Planning Paper 107) and to simu-
late the effects and perform cost-benefit analyses of
transport policy measures (e.g. Working Paper 14-09). 

The PLANET model is not intended to remain a “static”
policy tool; the goal is to make it evolve over time so as
to enlarge its analytical capabilities. In this context, a
Car Stock module has been recently integrated into
PLANET that calculates the size and composition of the
car stock. This module will allow better capture of the
impact of changes in fixed and variable taxes levied on
cars. This new module is described in Working
Paper 2-10.

This Working Paper deals with another extension of
PLANET, that is to say the explicit modelling of short sea

shipping as an alternative transport mode to road, rail
and inland waterways for the international transport of
goods, on the one hand, and the modelling of bus, tram
and metro as independent passenger transport modes,
on the other hand. The paper deals only with methodo-
logical issues; the effect of the extension on the
long-term transport outlook will be described in a later
publication. 

In the previous version of the model, the evolution of
maritime (short and deep sea shipping), air and pipeline
transport was defined exogenously. It was therefore as-
sumed that maritime, air and pipeline transport activi-
ties were not affected by policy measures on the other
modes and vice versa. However, as short sea shipping is
a possible substitute for international road, rail and in-
land navigation, it was decided to model it endogenous-
ly. In contrast, the development of deep sea shipping, air
and pipeline transport remains exogenous.

As to bus, tram and metro, the previous version of
PLANET considered these three modes as one single ag-
gregated transport mode, referred to as BTM. By doing
so, tram and metro were penalised in the same way as
buses by an increase in road traffic flows even though
they are not or are only partly affected by congestion on
the roads. The splitting of BTM into three distinct modes
allows a bias against tram and metro to be prevented.

“The PLANET model - Methodological report: Modelling of
Short Sea Shipping and Bus-Tram-Metro”, 
D. Gusbin, B. Hoornaert, I. Mayeres, M. Nautet,
Working Paper 16-10, June 2010.

Modelling Short Sea Shipping and Bus-Tram-Metro in the PLANET model
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The Federal Planning Bureau took part, in collaboration
with the German institute DIW Berlin, in a technical

assistance project financed by the European Commis-

sion aimed at developing different modelling approaches
for the economy of Lesotho, a small country landlocked

within the territory of South Africa. In the context of this

project a macro-econometric model was elaborated.
This Working Paper describes the main characteristics

and the behavioural equations of this model and dis-

cusses a baseline simulation and an alternative scenario
aimed at reducing up to 2012 the expected public deficit.

As a single model is not capable of adequately captur-
ing, modelling and processing all the information re-
quired by policy-makers, the philosophy of the project
was to develop complementary tools that can be used
for different applications. Accordingly, a Financial Pro-
gramming Framework and a CGE model were elaborat-
ed by other partners in the project. The strategy behind
the development of the macro-econometric model relies
on its complementarities with the Financial Program-
ming Framework, which is an integrated system of
spreadsheets.

The economy of Lesotho has gone through a number of
major structural changes over the past twenty years.
Firstly, the Lesotho Highlands Water Project (LHWP)
pushed up infrastructure investment in the nineties
with the building of two dams to transfer water to South
Africa. Secondly, export-oriented industries emerged
over the last decade due to the opening of several dia-
mond mines and the implementation of the US African
Growth and Opportunity Act offering duty and quo-
ta-free access to the US market. While benefiting from
these positive shocks, Lesotho is also facing a continu-
ous decline in net primary incomes from abroad as the
number of citizens working in South Africa is gradually
decreasing. Finally, as a member of the Southern African
Customs Union (SACU), Lesotho receives its share of the
revenue pool of custom duties. As this is the main
source of income for the government (SACU revenues
amounted to around 50% of government revenues over
the last ten years), their evolution has an important in-
fluence on economic growth through public spending.

Due to the important influence of these supply-side
shocks, the Lesotho economy does not satisfy the tradi-
tional view that aggregate demand is the main determi-
nant of growth in the short run. These shocks also im-
pede the identification of stable long-term relationships

over the available sample. Therefore, the behavioural
equations do not rely on error correction mechanisms,
but on simple linear specifications estimated in growth
rates. Variables reflecting the shocks (exports, invest-
ment related to the LHWP, net primary incomes from
abroad and SACU revenues) are exogenous in the model.

The macro-econometric model contains about 130 equa-
tions that can be split up into 15 behavioural equations,
70 accounting identities and 45 “technical” equations.
Expenditure components of GDP are determined by
their traditional explanatory variables (private con-
sumption by disposable income of households, private
investment by value added, etc.). To ensure compatibili-
ty with the Financial Programming Framework, the
main industries in Lesotho are also modelled. Tradition-
ally, industries are linked to expenditures through an in-
put-output table, but as this is not available for the econ-
omy of Lesotho, stochastic relationships between value
added of an industry and the relevant components of fi-
nal demand are estimated. Export-oriented industries
are linked to their respective export categories, while
value added of industries oriented towards the domes-
tic market depends on consumption and investment. To
ensure consistency between supply and demand, it is
assumed that any excess demand is satisfied by imports,
implying that imports are calculated as a residual.

As information on price-setting behaviour and suffi-
ciently detailed series on wage and non-wage costs in
Lesotho are currently not available, the price block is
quite rudimentary. Although most deflators depend on
price developments in South Africa, the deflator of serv-
ices acts as a tension indicator as it is positively correlat-
ed to the growth of value added.

The modelling approach of the income side of the econ-
omy reconciles existing data limitations and the need to
allow second-round effects to play a role in the model.
Employment data are not available in the national ac-
counts of Lesotho, so primary incomes cannot be mod-
elled bottom-up. As a rule of thumb, the share of wages
and mixed income in value added of the industries in
the model is assumed to remain constant in projection.
Tax revenues are assumed to develop in line with their
macroeconomic taxable bases.

“A macro-econometric model for the economy of Lesotho”,
L. Dobbelaere and I. Lebrun, 
Working Paper 17-10, October 2010.

A macro-econometric model for the economy of Lesotho
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This paper falls within the framework of debates and
reflection on the efficiency of the public sector. Evalua-

tion of this efficiency assumes a conflict between effec-

tiveness, in terms of services produced, and the
resources employed. This paper examines the question

of resources, focusing on an aspect that is essential to

the size of the public sector - i.e. employment - without
examining the question of effectiveness. In concrete

terms, this paper aims to analyse the structure and evo-

lution of public sector employment in Belgium. In 2009,
the general government sector employed 828 000 peo-

ple, which represents 18.7% of total employment in Bel-

gium. 

Up to almost 90% of employment in the general govern-
ment sector is in administration (392 000 jobs in 2009)
and state education activities (344 000 jobs). The
sub-sector of the communities and regions comprises
the greatest share of employment in the government
sector (44%), followed by the local authorities (35%). En-
tity 2 therefore comprises 80% of the sector and entity 1
comprises 20% (the federal authorities 17% and social
security 4%). The federal authorities and the local au-
thorities employ about 70% of their staff in the “admin-
istration” branch. The communities and regions employ
76% of their staff in education.

Between 1995 and 2009, employment in the general gov-
ernment sector increased to 100 000 units. Within the
federal authorities, employment remained stable, with
the increase taking place in local authorities (+58 000),
the communities and regions (+38 000) as well as in so-
cial security (+5 000). Entity 2 therefore contributed 95%
of this increase. In terms of activity, employment in-
creased above all in the “administration” branch
(+72 000) and in state education (+35 000) while it went
down strongly in Defence (- 13 000). 

In the “administration” branch, employment increased
over the whole period in all sub-sectors but primarily
within local authorities (+41 000). In 2009, entity 1 repre-
sented 33% of employment in the “administration”
branch (the federal authorities 25% and social security
8%) and entity 2 represented 67% (the local authorities
52% and the communities and regions 15%). 

Examination of the “administration” branch according
to function reveals that in 2008, “general services” repre-
sented the greatest share (37%) followed by “public or-
der and safety” (22%). Between 1995 and 2008, employ-

ment increased primarily in “public order and safety”
(14 000 additional staff at the federal level and 8 000 in
local authorities). Employment also increased in the rel-
atively poorly represented functions, which indicates in
particular a trend towards new needs, for example the
“recreation, culture and religion” function, where em-
ployment increased by 8 000 units in local authorities (in
particular the development of sports and cultural cen-
tres). In the context of new needs at the federal level,
employment increased in social protection and health
with, for example, the creation of the Federal Agency for
the Safety of the Food Chain (FASFC) at the beginning of
the 2000s following the dioxin crisis; on the contrary,
employment went down by 4 000 units in the general
services of the FPS Finance. Within the communities and
regions, the significant increase in the “economic af-
fairs” function (+6 000) could reflect the wish to
strengthen the powers transferred from the federal level
to the regions since 1989, as in the areas of the economy,
agriculture and external trade. In the social security
funds, employment has especially increased in health
(+3 000), in the mutual compulsory insurance funds.

In terms of evolution by employment status, even if per-
manent positions remained in the majority in the gener-
al government sector in 2008 (57%), this share had de-
clined (63% in 1997). Examination of the distribution of
government sector employment according to age group
indicates that the share of employees aged over 50 rep-
resented about 30% in 2008 as against 21% for employ-
ees in the whole of the economy.

Elsewhere, we have focused on a wider concept of pub-
lic employment: the “public domain” – a notion devel-
oped by the OECD – which can include subcontracting
services, and health and social security services that are
financed by the State but provided by the market sector.
The “public domain” comprised 1 299 000 jobs in 2008
and so represented 29% of jobs in the whole of the Bel-
gian economy. When considering the “public domain”
in terms of final consumption expenditure by function,
health represents the largest share, i.e. 30%.

“Structure et évolution de l'emploi public belge”, 
L. Laloy, 
Working Paper 19-10, October 2010.

Structure and evolution of Belgian public sector employment.
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Abbreviations

Abbreviations for names of institutions used in this publication

BIS Bank for International Settlements

CPB Netherlands Bureau for Economic Policy Analysis

CRB/CCE Centrale Raad voor het Bedrijfsleven / Conseil Central de l’Economie

DGSB FPS Economy - Directorate-General Statistics Belgium

EC European Commission

ECB European Central Bank

EU European Union

FEBIAC Fédération Belge des Industries de l'Automobile et du Cycle "réunies"

FPB Federal Planning Bureau

FPS Economy Federal Public Service Economy, S.M.E.s, Self-employed and Energy

FPS Employment Federal Public Service Employment, Labour and Social Dialogue

FPS Finance Federal Public Service Finance

IMF International Monetary Fund

INR/ICN Instituut voor de Nationale Rekeningen / Institut des Comptes Nationaux

IRES Université Catholique de Louvain - Institut de Recherches Economiques et Sociales

NBB National Bank of Belgium

OECD Organisation for Economic Cooperation and Development

RSZ/ONSS Rijksdienst voor Sociale Zekerheid / Office national de la Sécurité Sociale

RVA/ONEM Rijksdienst voor Arbeidsvoorziening / Office national de l’Emploi

Other Abbreviations 

BoP Balance of Payments

CPI Consumer Price Index

EUR Euro

GDP Gross Domestic Product

JPY Japanese yen

LHS Left-hand scale

OLO Linear obligations

qoq Quarter-on-quarter, present quarter compared to previous quarter of s.a. series

RHS Right-hand scale

s.a. Seasonally adjusted

t/t-4 Present quarter compared to the corresponding quarter of the previous year

t/t-12 Present month compared to the corresponding month of the previous year

UKP United Kingdom pound

USD United States dollar

VAT Value Added Tax

yoy Year-on-year, i.e. t/t-4 (for quarters) or t/t-12 (for months)


