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Belgium is losing manufacturing jobs faster 

than most other European countries …

Relative evolution of manufacturing employment (1995=100)

▪ Over the years, employment in the 

manufacturing industry has declined 

considerably

▪ Jobs have predominantly been 

shifted to the services industry

▪ In general, the hourly wages in the 

services industry are significantly 

lower compared to wages in the 

manufacturing industry

▪ In discussions on competitiveness of 

Belgian industry there has been 

much attention on the role of labour 

costs, but…
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… and the role of electricity prices is 

seldom quantified

Belgium has higher electricity prices,
a higher share of employment in 

sectors with high electricity intensity,

and loses most jobs at sectors with 

high electricity intensity

Electricity prices Belgium vs. 
neighbouring countries

Employment Share at High 
Energy Intensive Sectors

Evolution of Belgian Manufacturing 
employment in function of 

electricity intensity

Objective of the study: Is there a link between manufacturing 

jobs/investment and the price of electricity?
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A 10% decrease of electricity prices could 

trigger 12,000 jobs and €550M investment 
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▪ We have assembled a dataset with employment, 

investment, electricity intensity and prices for 24 

manufacturing sectors, in 10 EU countries for the 

period 2008 – 2015

▪ We find that a -10% decrease in electricity prices 

leads to a +3% increase in employment and +6% 

increase in investment

▪ For the Belgian manufacturing industry this 

corresponds with ~12,000 jobs and ~€550M 

investment 

▪ This is likely to be an underestimation as indirect 

job creation is not taken into account and 

Belgium’s electricity intensity is higher than the 

average European
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Elia : ELECTRICITY SCENARIOS FOR BELGIUM TOWARDS 2050



12

Elia : ELECTRICITY SCENARIOS FOR BELGIUM TOWARDS 2050



13

Elia : ELECTRICITY SCENARIOS FOR BELGIUM TOWARDS 2050



14

Elia : ELECTRICITY SCENARIOS FOR BELGIUM TOWARDS 2050


